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Portfolio Recovery Associates Reports Second Quarter 2010 Results

EPS Totals $1.14 in Quarter as Net Income Grows 67% to Record $19.5 Million; Revenue Up 31% to
Record $93 Million as Cash Collections Rise 42% to $128 Million; Portfolio Acquisitions Total $87 Million

NORFOLK, VA, Jul 29, 2010 (MARKETWIRE via COMTEX) --

Portfolio Recovery Associates, Inc. (NASDAQ: PRAA), a company that purchases, collects and manages portfolios of defaulted
consumer receivables and provides a broad range of receivables management and payments processing services, today
reported record net income of $19.5 million, or $1.14 per diluted share, for the quarter ended June 30, 2010.

The Company's second-quarter 2010 profit represents a 67% increase from net income of $11.7 million, or $0.76 per diluted
share, in the same period a year earlier.

Total revenue in the second quarter of 2010 was up 31% from the year-earlier period to a record $93 million. Total revenue
consists of cash collections reduced by amounts applied to principal on the Company's owned debt portfolios, plus fee income
earned from its fee-for-service businesses. During the second quarter of 2010, the Company applied 40.1% of cash collections
to reduce the carrying basis of its owned debt portfolios, compared with 40.3% in the second quarter of 2009. The second
quarter 2010 amortization rate included a $6.3 million net allowance charge, equivalent to approximately $3.9 million after tax,
or 23 cents per diluted share, against certain pools of finance receivables accounts. During the second quarter of 2010, the
Company recorded ongoing non-cash equity-based compensation expense of $1.2 million, equivalent to approximately
$731,000 after tax, or 4 cents per diluted share.

"Portfolio Recovery Associates concluded the first half of 2010 with strong second-quarter results across the board, setting
new records for cash collections, cash receipts, revenue, net income and EPS," said Steven D. Fredrickson, chairman,
president and chief executive officer. "This performance was the direct result of long-term investments the Company has made
over the past several years -- and intends to continue making -- in portfolios, technology and people. Importantly, this financial
performance was achieved despite a weak economy that brought with it high unemployment and limited availability of consumer
credit.”

Financial and Operating Highlights

-- Cash collections rose 42%to a record $128 nillion in the second
quarter of 2010, up from$90.5 nmillion in the year-ago period. Call
center and other collections increased 9% external |egal collections
increased 14% internal legal collections grew 167% and purchased
bankruptcy coll ections gai ned 123% when conpared with the year-earlier
period. The table bel ow displays our cash collections by source, by
quarter for the past five quarters:

Cash Col | ection Source

($ in thousands) Q2010 Q12010 42009 Q32009 Q2009
Call Center & O her

Col I ecti ons $ 54,477 $ 56,987 $ 45,365 $ 48,590 $ 50,052
Ext ernal Legal Collections 18, 819 18, 276 15, 496 15,330 16,527
Internal Legal Collections 11, 362 10, 713 7,570 6, 196 4,263
Pur chased Bankr upt cy 43,748 33, 219 26, 855 22,251 19,637

-- Internal legal collections, in which the Conmpany uses its own staff
attorneys or in select cases third-party attorneys working on a fixed
price basis, represent an inportant, emerging collections channel the
Conpany has been devel opi ng over the past 4 years. In the second
quarter of 2010, collections fromthis channel grew 167% fromthe prior
year to $11.4 mllion.



-- Productivity, as neasured by cash collections per hour paid, the
Conpany' s key neasure of collector performance, finished at a record
$185 for the first half of 2010 vs. $145 for all of 2009. Excluding
the inmpact of trustee remittances from purchased bankrupt accounts, the
conmparison is $131 for first six nonths of 2010, conpared with $113 for
all of 2009. Excluding trustee remittances on purchased bankrupt
accounts and external legal collections, the conparison is $103 for the
first half of 2010 and $87 for all of 2009

-- Revenue was a record $93.0 nmillion in the second quarter, up 31% when
compared with the sane period a year ago. This was driven by record
cash receipts of $144.5 million, up 34.4%from $107.5 nillion a year
earlier. Cash receipts are conprised of both cash collections and
revenue fromthe Conpany's fee-based businesses.

-- The Conpany's net allowance charge totaled $6.3 nillion in the second
quarter. The table bel ow di splays net all owance charges incurred by
quarter, by buying period since 2005 as well as purchases of
charged-of f consunmer debt, net of buybacks:

($ in thousands)

Al | owance Pur chase Peri od

Peri od 1996- 2000 2001 2002 2003 2004 2005

QL 05 $ - $ - 8 - $ - % - 8 -
@ 05 - - - - - -
@ 05 - - - - - -
4 05 - 200 - - - -
QL 06 - - - - - 175
Q@ 06 - 75 - - - 125
@ 06 - 200 - - - 75
Q4 06 - - - - - 450
QL 07 - (245) - - - 610
Q@ 07 - 70 - 20 - -
@ 07 - 50 - 150 320 660
& 07 - - - 190 150 615
QL 08 - - - 120 650 910
Q@ 08 - (140) - 400 720 -
@ 08 - (30) - (60) 60 325
Q4 08 - (75) - (325) (140) 1, 805
QL 09 - (105) - (120) 35 1, 150
Q@ 09 - - - (230) (220) 495
@B 09 - - - (25) (190) 1,170
& 09 - - - (120) - 1,375
QL 10 - - - - - 2,795
@ 10 - - - - (80) 1, 600
Tot al $ - $ - 3% - $ - $ 1,305 $ 14,335
Portfolio

Purchases, net $ 65,772 $ 33,481 $ 42,325 $ 61,448 $ 59,177 $ 143,172

Al | owance Pur chase Peri od

Peri od 2006 2007 2008 2009-2010 Tota

Q 05 $ - $ - $ - $ - % -
@ 05 - - - - -
@ 05 - - - - -
& 05 - - - - 200
QL 06 - - - - 175
@ 06 - - - - 200
@B 06 - - - - 275
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QL 07 - - - - 365
Q@ 07 - - - - 90
@ 07 - - - - 1,180
& 07 340 - - - 1, 295
QL 08 1, 105 - - - 2,785
Q@ 08 2,330 650 - - 3, 960
@ 08 1,135 2,350 - - 3,780
Q4 08 2,600 4, 380 620 - 8, 865
QL 09 910 2,300 2,050 - 6, 220
@ 09 765 685 2,425 - 3,920
@B 09 1, 965 340 4,750 - 8,010
& 09 1,220 110 6, 900 - 9, 485
QL 10 1,175 2,900 - - 6, 870
Q@ 10 2,100 700 2,000 - 6, 320
Tot al $ 15,645 $ 14,415 $ 18,745 $ - $ 64,445
Portfolio

Purchases, net $ 107,714 $ 258,306 $ 275,173 $ 470,783 $1, 517, 351

-- The Conpany purchased $1.67 billion of face-value debt during the
second quarter of 2010 for $86.8 nmillion. This debt was acquired in 78
portfolios from 1l different sellers. The tables bel ow di splay purchase
price amounts by year, net of buybacks, current net finance receivable
bal ance, cash collections to date including sales, estimated renaining
col l ections and purchase price multiples:

($ in thousands)

Entire Portfolio

Unanorti zed

Tot al Purchase Price
Pur chase Pur chase Esti mat ed Bal ance at
Peri od Price Col | ecti ons June 30, 2010
1996 $ 3,080 % 10,063 $ -
1997 7,685 25, 206 -
1998 11, 089 36, 882 -
1999 18, 898 68, 002 -
2000 25, 020 112,872 -
2001 33,481 167, 936 -
2002 42, 325 185, 865 -
2003 61, 448 246, 521 -
2004 59, 177 182, 631 534
2005 143,172 312,170 27,246
2006 107,714 220, 067 33,030
2007 258, 306 508, 710 123, 845
2008 275,173 538, 998 176, 809
2009 282, 381 698, 905 230, 682
YTD 2010 188, 402 403, 544 183, 460
Tot al $ 1,517,351 $ 3,718,372 % 775, 606

Tot al
Act ual Cash Esti mat ed
Col | ecti ons Esti mat ed Col | ecti ons

Pur chase I ncl udi ng Cash Renmai ni ng to Purchase
Peri od Sal es Col | ecti ons Price
1996 $ 10,005 $ 58 327%
1997 25,016 190 328%
1998 36, 425 457 333%
1999 66, 648 1,354 360%

2000 109, 524 3, 348 451%



2001 164, 614
2002 181, 405
2003 238,678
2004 174,080
2005 260, 126
2006 158, 747
2007 296, 515
2008 221, 988
2009 144, 207
YTD 2010 18, 885
Tot al $ 2,106, 863
($ in thousands)
Pur chased Bankruptcy (BK)
Portfolio
Pur chase Pur chase
Peri od Price
1996- 2003 $ -
2004 7,469
2005 29, 302
2006 17, 643
2007 78, 933
2008 108, 610
2009 156, 377
YTD 2010 114,778
Tot al $ 513,112
Actual Cash
Col | ections
Pur chase I ncl udi ng Cash
Peri od Sal es
1996- 2003 $ -
2004 14, 064
2005 42,277
2006 27,585
2007 68, 485
2008 68, 915
2009 52,137
YTD 2010 7, 847
Tot al $ 281, 310
($ in thousands)
Entire Portfolio |ess
Pur chased BK
Pur chase Pur chase
Peri od Price
1996 $ 3,080
1997 7,685
1998 11, 089
1999 18, 898
2000 25, 020
2001 33,481
2002 42, 325

3,322
4, 460
7,843
8, 551
52, 044
61, 320
212,195
317, 010
554, 698
384, 659

1,611, 509

Tot al
Esti mat ed
Col | ections

Unanorti zed
Purchase Price
Bal ance at
June 30, 2010

- % -
14, 092 7
43,028 569
29, 393 279
113, 219 36, 110
183, 569 77,555
354, 836 141, 780
225,538 114, 265
963,675 $ 370, 565
Tot al
Esti mat ed
Esti mat ed Col | ecti ons
Renmai ni ng to Purchase
Col | ections Price
- 0%
28 189%
751 147%
1, 808 167%
44,734 143%
114, 654 169%
302, 699 227%
217,691 196%
682, 365 188%

Tot al
Esti mat ed
Col | ections

25, 206
36, 882
68, 002
112,872
167, 936
185, 865

Unanorti zed
Pur chase Price
Bal ance at
June 30, 2010



2003 61, 448 246, 521 -
2004 51, 708 168, 539 527

2005 113, 870 269, 142 26,677
2006 90, 071 190, 674 32,751
2007 179, 373 395, 491 87,735
2008 166, 563 355, 429 99, 254
2009 126, 004 344,069 88, 902
YTD 2010 73,624 178, 006 69, 195
Tot al $ 1,004,239 $ 2,754,697 $ 405, 041
Tot al
Actual Cash Esti mat ed
Col | ections Esti mat ed Col | ecti ons

Pur chase I ncl udi ng Cash Remai ni ng to Purchase
Peri od Sal es Col | ections Price

1996 $ 10,005 $ 58 327%
1997 25,016 190 328%
1998 36, 425 457 333%
1999 66, 648 1,354 360%
2000 109, 524 3,348 451%
2001 164, 614 3,322 502%
2002 181, 405 4, 460 439%
2003 238,678 7,843 401%
2004 160, 016 8,523 326%
2005 217, 849 51, 293 236%
2006 131, 162 59, 512 212%
2007 228, 030 167, 461 220%
2008 153, 073 202, 356 213%
2009 92,070 251, 999 273%
YTD 2010 11, 038 166, 968 242%
Tot al $ 1,825,553 $ 929, 144 274%

-- The Conpany's fee-for-service businesses generated revenue of $16.1
mllion in the second quarter of 2010, down 6% from$17.1 mllion in
the sanme period a year ago. These businesses accounted for 17.3% of
the Conpany's overall revenue in the second quarter of 2010, down from
24.0%in Q 2009.

-- The Conpany's cash bal ances were $18.3 nillion as of June 30, 2010.
During the second quarter, the Conpany nade net repayments of $6.8
mllion on its line of credit, leaving it with $289.5 nmillion in
out standi ng borrowi ngs at quarter’'s end. Renaining borrow ng
availability under the line was $75.5 nillion at June 30, 2010.

Kevin P. Stevenson, chief financial and administrative officer, said: "The second quarter of 2010 was another strong one for
Portfolio Recovery Associates. Driving our performance was the continued maturation of our sizeable investments in
bankruptcy portfolios as well as steady improvements in core call center and legal collections. Reflecting those improvements,
recoveries per hour paid, our core measure of productivity, finished the first six months of the year at a record $185. Taken
together, these factors allowed us to overcome both a $6.3 million allowance charge and a still-weakened U.S. economy."

The Company's first-half 2010 earnings totaled $34.3 million, or $2.06 per diluted share, compared with $21.8 million, or $1.42
per diluted share, for the first six months of 2009. First-half 2010 revenue was $176.4 million, compared with $139.3 million in
the first half of 2009.

Conference Call Information

The Company will hold a conference call with investors tonight, Thursday, July 29, 2010, at 5:30 p.m. EDT to discuss its
second-quarter results. Investors can access the call live by dialing 888-680-0879 for domestic callers or 617-213-4856 for
international callers using the pass code 10874783. Investors may also listen via Webcast at the Company's Website,



www.portfoliorecovery.com.

Following the live call, investors may listen to the call via a taped replay, which will be available for seven days, by dialing 888-
286-8010 for domestic callers and 617-801-6888 for international callers using the pass code 28795897. The replay will be
available approximately two hours after today's conference call ends. There will also be an archived Webcast available at the
Company's Website.

About Portfolio Recovery Associates, Inc.

Portfolio Recovery Associates' business revolves around the detection, collection, and processing of both unpaid and normal-
course receivables originally owed to credit grantors, governments, retailers and others. The Company's primary business is
the purchase, collection and management of portfolios of defaulted consumer receivables. These are the unpaid obligations of
individuals to credit originators, which include banks, credit unions, consumer and auto finance companies, and retail
merchants. Portfolio Recovery Associates also provides fee-based services, including collateral-location services for credit
originators via its IGS subsidiary, revenue administration, audit and debt discovery/recovery services for government entities
through both its RDS and MuniServices businesses and class action claims recovery services and related payment processing
through its CCB subsidiary.

Statements herein which are not historical, including Portfolio Recovery Associates' or management's intentions, hopes, beliefs,
expectations, representations, projections, plans or predictions of the future, including future revenue and earnings growth,
statements with respect to future contributions of its subsidiaries to earnings and future portfolio-purchase opportunities, are
forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of
the Securities Exchange Act of 1934, as amended. Forward-looking statements include references to Portfolio Recovery
Associates' presentations and web casts. The forward-looking statements in this press release are based upon management's
beliefs, assumptions and expectations of the Company's future operations and economic performance, taking into account
currently available information. These statements are not statements of historical fact. Forward-looking statements involve risks
and uncertainties, some of which are not currently known to us. Actual events or results may differ from those expressed or
implied in any such forward-looking statements as a result of various factors, including the risk factors and other risks that are
described from time to time in the Company's filings with the Securities and Exchange Commission including but not limited to
its annual reports on Form 10-K, its quarterly reports on Form 10-Q and its current reports on Form 8-K, filed with the
Securities and Exchange Commission and available through the Company's website, which contain a more detailed discussion
of the Company's business, including risks and uncertainties that may affect future results. Due to such uncertainties and risks,
readers are cautioned not to place undue reliance on such forward-looking statements, which speak only as of the date hereof.
Information in this press release may be superseded by more recent information or statements, which may be disclosed in later
press releases, subsequent filings with the Securities and Exchange Commission or otherwise. The Company expressly
disclaims any obligation or undertaking to release publicly any updates or revisions to any forward-looking statements
contained herein to reflect any change in the Company's expectations with regard thereto or to reflect any change in events,
conditions or circumstances on which any such forward-looking statements are based, in whole or in part.

Portfolio Recovery Associates, Inc.
Unaudi ted Consolidated I ncone Statenents
(in thousands, except per share anounts)

Thr ee Three Si x Si x
Mont hs Mont hs Mont hs Mont hs
Ended Ended Ended Ended
June 30, June 30, June 30, June 30
2010 2009 2010 2009
Revenues:
I ncome recogni zed on finance
recei vabl es, net $ 76,920 $ 54,038 $ 144,871 $ 105,314
Fee i ncome 16, 109 17,069 31,536 33,996
Total revenues 93, 029 71, 107 176, 407 139, 310
Oper ating expenses:
Conmpensati on and enpl oyee
services 30, 872 26, 434 60, 513 53, 097
Legal and agency fees and
costs 13, 488 11, 047 26, 826 23,164
Qut side fees and services 3,155 2,459 5,984 4,570
Conmuni cati ons 4,102 4,213 9, 160 7,685
Rent and occupancy 1, 297 1, 163 2,549 2,245

Depr eci ati on and
anortization 3, 206 2,330 5, 756 4, 605



O her operating expenses 2,580 2,236 4,854 4,224

Total operating expenses 58, 700 49, 882 115, 642 99, 590
I ncone from operations 34, 329 21, 225 60, 765 39, 720
Gt her inconme and (expense):
I nterest income - - 35 3
I nterest expense (2,177) (1, 949) (4, 357) (3,928)
I ncome before incone
t axes 32,152 19, 276 56, 443 35, 795
Provi sion for incone
t axes 12,474 7,554 21, 960 14, 001
Net incone $ 19,678 $ 11,722 $ 34,483 $ 21,794
Less net income
attributable to
redeemabl e
noncontrol ling
i nt erest (150) - (155) -
Net inconme attributable
to Portfolio Recovery
Associ ates, Inc. $ 19,528 $ 11,722 $ 34,328 $ 21,794
Net income per common share:
Basi ¢ $ 1.15 % 0.76 $ 2.07 $ 1.42
Di | uted $ 1.14 % 0.76 $ 2.06 $ 1.42
Wi ght ed average nunber of
shares out st andi ng:
Basi ¢ 16, 970 15, 377 16, 581 15, 355
Di | uted 17, 080 15, 415 16, 641 15, 391
Portfolio Recovery Associates, Inc.
Unaudi t ed Consol i dated Summary Bal ance Sheets
(i n thousands, except per share anounts)
June 30, Decenber 31,
ASSETS 2010 2009
Cash and cash equival ents $ 18,250 $ 20, 265
Fi nance receivabl es, net 775, 606 693, 462
Accounts receivable, net 8, 159 9, 169
I ncone taxes receivable 1,877 4, 460
Property and equi pment, net 23, 230 21, 864
Goodwi | | 61, 665 29, 299
I ntangi bl e assets, net 21, 425 10, 756
O her assets 4, 809 5, 158
Total assets $ 915,021 $ 794, 433
LI ABI LI TIES AND STOCKHOLDERS' EQUI TY
Liabilities:
Accounts payable and accrued liabilities $ 21,436 $ 20, 948
Deferred tax liability 139, 111 117, 206
Line of credit 289, 500 319, 300
Long term debt 1, 167 1,499
Total liabilities 451, 214 458, 953
Redeemabl e noncontrol l'ing Interest 15, 080 -

St ockhol ders' equity:



Portfolio Recovery Associates, Inc.
st ockhol ders' equity:
Preferred stock, par value $0.01,
aut hori zed shares, 2,000, issued and
out standi ng shares - 0 - -
Common stock, par value $0.01, authorized
shares, 30,000, 17,049 issued and
out st andi ng shares at June 30, 2010, and
15,596 issued and 15,514 outstandi ng shares

at Decenber 31, 2009 170 155
Addi tional paid-in capital 161, 267 82, 400
Ret ai ned ear ni ngs 287, 681 253, 353
Accurul at ed ot her conprehensive | 0oss, net

of taxes (391) (428)

Total stockhol ders' equity 448, 727 335, 480

Total liabilities and stockhol ders'
equity $ 915,021 $ 794, 433

Portfolio Recovery Associates, Inc.
Unaudi t ed Consol i dated Summary Statements of Cash Fl ows
(in thousands)
Si x Mont hs Si x Mont hs

Ended Ended
June 30, June 30,
2010 2009

Cash flows from operating activities:
Net income $ 34,483 $ 21,794
Adj ustnents to reconcile net income to net
cash provi ded by operating activities:
Anmortization of share-based

conpensati on 2,074 2,652
Depreci ation and anortization 5, 756 4, 605
Deferred tax expense 21, 881 14,015
Changes in operating assets and
liabilities:
O her assets 351 (741)
Accounts receivable 1,010 963
Accounts payabl e and accrued
liabilities (847) (2,911)
I ncone taxes receivable 2,583 (626)
Net cash provided by operating activities 67, 291 39, 751
Cash flows frominvesting activities:
Purchases of property and equi pnent (4, 784) (1,497)
Acqui sition of finance receivables, net of
buybacks (184, 874) (135, 798)
Col I ections applied to principal on finance
recei vabl es 102, 730 75, 036
Busi ness acqui sitions, net of cash acquired (23, 000) -
Contingent paynment nade for business
acqui sition (1, 104) (100)
Net cash used in investing activities (111, 032) (62, 359)

Cash flows fromfinancing activities:
Proceeds from exerci se of options 57 725
I ncome tax benefit from share-based
conpensati on 113 324



Proceeds fromline of credit
Principal payments on line of credit

Proceeds from stock offering, net of offering

costs

Proceeds from | ong-term debt
Princi pal paynments on | ong-term debt
Princi pal paynents on capital |ease
obligations

Net cash provided by financing activities

Net (decrease)/increase in cash and cash
equi val ents
Cash and cash equival ents, beginning of period

Cash and cash equival ents, end of period

Suppl emrent al di scl osure of cash flow
i nformation:
Cash paid for interest
Cash paid for incone taxes
Noncash investing and financing activities:
Net unrealized change in fair val ue of
derivative instrument
Acqui sition contingent purchase price earned
and accrued

Cont act :

I nvestor Rel ations
757-519- 9300 ext. 13010

i nfo@ortfoliorecovery.com

SOURCE: Portfolio Recovery Associates, Inc.

mailto:info@ortfoliorecovery.com

99, 000 51, 000
(128, 800) (29, 500)

71, 688 -

- 2,036

(332) (212)

- (5)

41,726 24, 368
(2,015) 1, 760

20, 265 13,901

$ 18,250 $ 15, 661
$ 4,318 $ 4, 069
$ 73 $ 321
$ 61 $ (304)
$ 4,950 $ 1,170



